Millennium Challenge Corporation

CAPE VERDE
Cape Verde was selected to participate in Millennium Challenge Account program in fiscal years 2004 and
2006.
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Compact Goal ) ) L. initiative needs to be supported
The Compact will support Cape Verde in achieving its overall by all who really want to see

national development goal of transforming its economy from changes and efficiency in the
aid-dependency to sustainable, private- sector led growth. MCC | development assistance.”
funds will be used to improve the country’s investment climate and reform the financial sector; improve the
infrastructure to support increased economic activity and provide access to markets, employment, and social
services; increase agricultural productivity and raise the income of the rural population; as well as carry out
some key policy reforms needed for sustained economic growth.

Expected Results
e Increase agricultural productivity on the islands of Santo Antéo, Fogo, and Sdo Nicolau by

improving water management and soil conservation, strengthening agribusiness development
services, and increasing access to credit and capacity of financial institutions;
Integrate internal markets and reduce transportation costs by improving transportation networks
through road and bridge infrastructure on the islands of Santiago and Santo Antdo and upgrading the
Port of Praia;
Develop the private sector by reducing obstacles to private sector investment, particularly in priority
sectors, and reforming the financial sector.

Update on Progress
The Cape Verde Management Unit and MCC Resident Mission have been established, and
procurement actions have begun on the Roads Activity and the Watershed Management and
Agricultural Support Project.
Compact Signing: July 4, 2005
Entry into Force: October 17, 2005
Initial Disbursement of $7.5M: October 17, 2005






